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Black Mountain Mining Proprietary Limited
Company Reglstration number 2005/040096/07

DIRECTORS' RESPONSIBILITIES AND APPROVAL

The directors are required by the Companies Act of South Africa, 71 of 2008, to malntain adequate accountlng records and
are responsibla for the content and Integrity of the annual financial staternents and related financlal Information Included
I this report. it is their responsibility to ensure that the annual financlal staternents falrly present the state of affalrs of the
company as at the and of the financlal year and the results of 1ts oparatlans and cash flows for the year then ended, In
conformity with Internatlonal Financlal Repeorting Standards. The external auditors are engaged to express an Independent
oplnlon on the annual financlal statements.

The annual financlaf statements are prepared In accordance with International Financlal Reporting Standards and are
based upon appropriate accounting pollcles consistently applted and supported by reasonable and prudent judgments and
estimates,

The directors acknowledge that they are uitlmately responsible for the system of Internal financlal control established by
the corapany and place conslderable importance on maintalnlng a strong control environment. To enable the directors to
meet these responsibllities, the board sets standards for Internal control aimed at reducing the risk of error or loss In a cost
effective manner, The standards Include the proper delegation of responsibiiitles within a clearly defined framework,
effective accounting procedures and adequate segregation of dutfes to ensure an acceptable level of tisk, These controls
are monitered throughout the company and all employees are required fo malntain the highest ethical standards In
ensuring the company’s business is conducted In a manner that In all reasonable circumstances Is ahove reproach. The
fotus of risk managemant In the company Is on Identifylng, assessing, managing and monitoring all known forms of risk
across the cotmpany. While operating risk cannot he fully ellminated, the company endeavours to minlmise it by ensurlng
that appropriate Infrastructure, controls, systems and ethical behaviour are applied and mznaged within predeterminad
procedures and constraints,

The directors are of the oplnton, based on the Information and explanations given by managernent that the system of
Internal control provides reasonable assurance that the financial records may be relied on for the preparation of the
annual financlal staterments. However, any system of Internal financial control can provide only reasonable, and not
absolute, assurance agalnst materlal misstatement or foss.

The directors have reviewed the company’s cash flow forecast for the year to 31 March 2015 and, In the light of this review
and the current financial posttlon, they are satisfled that the company has or has access to adequate resources to contlnue
In operational existenca for the foresesable future,

Fhe external audltors are responsible for Independently reviewlng and reporting on the company's annuat financlal
statements. The annual flnanclal statements have been exarpined by the company's external auditors and thelr report s
presented on page 4. i
The annual finarclal statements set out on pages 5 to 30 have been prepared on the going concern basls, were approved
by the board on the 17" of April 2014 and were slgned on lts hahalf by:
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF BLACK MOUNTAIN MINING PROPRIETARY LIMITED

We have audited the annual financial statements of Black Mountain Mining Proprictary Limited set out on pages 7 to 30, which
comprise the statement of financial position as at 31 March 2014, and the statement of comprehensive income, statement of changes
in equity and statement of cash flows for the year then ended, and the notes, comprising a sununary of significant accounting
policies and ather explanatory information.

Directors' Responsibility for the Financial Statements
The company’s dircctors are responsible for the preparation and fair presentation of these financial statements in accordance with
International Financial Reporting Standards and the requirements of the Companies Act of South Africa, and for such internal

contral as the directors determine is necessary (o enable the preparation of financial statements that are fiee from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial stalements based on our audit, We conducted our audit in accordance
with International Standards on Auditing. Those standards require that we comply with ethical requirements and plan and perform
the audit lo obtain reasonable assurance about whether the financial statements are frec from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
‘The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error, In making those risk assessments, the auditor considers internal control relevant
to the entity's preparation and fair presentation of the financial statements in order to design andit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the cffectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of Black Mountain Mining
Proprietary Limited as at 31 March 2014, and its financial performance and its cash flows for (he year then ended in accordance
with International Financial Reporting Standards and the requirements of the Companies Act of South Africa.

Other reports required by the Companies Act
As part of our audit of the financial statements for the year ended 31 March 2014, we have read the Directors’ Report for the
purpose of identifying whether there are material inconsistencies between this report and the audited financial statements.

This repart is the responsibility of the respective preparer. Based on reading this report we have not identified material
inconsistencics between this report and the audited financial statements. However, we have not audited this report and accordingly

%ol express an opinion on this report.
\D&kl X \O\L\J o

Deloitte & Touche
Registered Auditor
Per: D Steyn
Partner

24 April 2014
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Btack Mountain Mining Proprietary Limited
Company Reglstration number 2005/040096/07

DIRECTORS' REPORT

The Directors have pleasure In submitting the annual financlel statements of the Company for the year ended 31 March
2014,

Nature of business and history
The Company Is the holder of the new order mineral rights to the Broken HIlt Deeps, Swartberg and Gamsberg ore bodles.

Broken Hill Deeps is currently the main mining operation with resources of 25mt and reserves of 11.7mt and an estimated
fife of mine of 7 years. The mining operations began at Broken Hill In 1980 and concluded during 2006, when the
development to the Deeps sectlon was completed. Small scale mining at Swartberg commenced In 1995 and continued
until 2006 when it was mothballed. The Company is currently exploring opportunities to recommence mining operatlons in
Swartherg and concluded an extensive surface explosation drilling programme in March 2014, Pre-feasthility studles
looking at both opencast and underground options are expected to be completed in July 2014

The Gamsherg ore body Is a farge undeveloped zinc deposit situated approximately 22km from Black Mountain, A pre-
feaslble study was conducted on the ore body for 300 000 metal In concentrate {"MIC") in 2000 and In 2009 a pre-
feasibliity study for 400 000 MIC was commenced (not completed) to determine the financlal viabllity of developing the ore
body to a full scale mine. The gaps In the initial pre-feaslbility study were assessed and a technical and financial pre-
feasibility study was completed In September 2013. Small scale mining at Gamsberg commenced In 2003 and concluded In
2013 with the onset of the above mentioned studles, The Company is in progress of refining the pre-feasibllity study to
determine the optimum mining plan. A revised pre-feasibliity study Is expected for completlon In July 2014,

General review

The company is very sad to report a fatallty that cccurred durlng the period. Mr Zuktle Kilili was fatally injured In an
underground mine accldent on 18™ June 2013.

The Company recorded the same number of Lost Time Injurles {"LTI"}, 7 as occusred In the previous year, The LTI
frequency rate, based on Injurles per 200 000 man hours worked, decreased to 0.47 from 0.5 due to a slight improvement
In the severlty of the LTI's recorded. Management continues to glve primary focus on mining with zero harm to employees
with various safety training and awareness initiatives rolled out throughout the operatlon.

The Company's performance for the year was severely Impacted by the fatal accident noted above, the cycle time for
mining operations Increased to allow time for additional “making safe” activities, Ore holsted and ore treated decreased
Dy 8.1% to 1.4mt and by 8.4% to 1.36mt respectlvely. Total metal In concentrate produced decreased by 20% due to a
combination of the decrease in ore treated and falling head grades.

During the year the Company successfully completed the Tmplementation of the Soclal Labour Plan {“SLP"} commitment for
the period 2008-2013. This was followed by a conclusion of the SLP commitment for the next 5 year perlod with the
consent from the Department of Mineral Resources, the local municipality and tocal community representatives. The
Company also conducted cataract surgeries for the community around Aggeneys and the greater Northern Cape, Overall
404 patients were treated as part of the sustainad drive against blindness.

Subsequent events
No slgnificant events were recorded subsequent to 31 March 2014 to the date of this report.

Going concern

The Company's financial position, its cash flows, liquidity posltion and borrowings are set out In the annual financlal
statements, which comprise the statement of flnancfal position, statement of comprehensive incame and statement of
cash flows, In addition details of our policy on capital rlsk management are set out In note 16 to the financial statements,

BMM realised a profit of R363.8 miition for the year ended 31 March 2014 (31 March 2013: R416.2 million)

The Board Ts satisfied that BMM's forecasts and projections, taking account of reasonably possible changes In trading
performance, show that BMM will be able to operate within the foreseeable future. The directors consider the going
concern basls for preparing Its financial statements to remaln appropriate.
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Black Mountain Mining Proprietary Limited
Company Reglstratlon nuraber 2005/040086/07

DIRECTORS’ REPORT continued

Directorate
The names of the Directors and Alternate Directors of the Company are as follows:

K.K, Rajagopal Appointed 31/01/2011
P.A. Koppeschaar Appolinted 01/01/2010
5., Baj) Appolnted 30/03/2012
1.C. Badenhorst Appointed 13/10/2012
N.R. Willlams Appointed 18/04/2011 {Resigned 22/07/2013)
R Sonl Appointed 30/03/2012
A Lubbe Appolnted 22/07/2013
R.Smit {Alternate) Appointed 04/08/2011
1.C. Badenhorst {Alternate) Appolnted 04/08/2011 {Resligned 19/10/2012)
M.M. Vegter [Alternate) Appolnted 19/10/2012
Dividends

On 14 March 2014, the directors declared a dividend of R275 000 per share, the total number of shares issued are 1000,
thus a total of R275 million was pald to shareholders. {31 March 2013: R225 milion}, Dividends tax payabfe to SARS was
withheld In terms of the Income Tax Act 1962, sectlons 64D to 64N as amended by the Taxation Law Amendment Act,
2011, replacing Secondary Tax on Companles, effective 1 April 2012,

Borrowlng powers

The Company has a credit facliity of R150 million with the Standard Bank of South Afrlca Limited at 31 March 2014. The
facilitles are reviewed ¢n an annual basis,

The Company has estabilshed hedging facilitles with Rand Merchant Bank a divislon of FlrstRand Bank Limlted for
R50 milllon,

Share capltal

The authorised share capital of the Company as at 31 March 2014 was R10 000 divided Into 10 OCO ordinary shares of R1
each and 5000 cumulative redeemable convertible preference shares of R1 each. There were 1 000 issued ordinary shares
3t 31 March 2014 {31 March 2013: 1 0C0}. As at 31 March 2014 THL Zinc Limited, a non-resident company, held 74% of the
1ssued ordinary shares, and Exxaro Base Metals and industrial Mineral Holdings Proprietary Limited held the balance of
26%.

Auditors

Deloltte & Touche continued In office as auditors of the company for 2014. At the annual general meeting, shareholders
wilit be requestad to reappelnt Deloltte & Touche as auditors of Black Mountaln Proprletary Limited and confirm that Dirk
Stayn will be the designated aud|t partner for the 2015 financial year.
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Black Mountain Mining Proprietary Limited
Company Reglstratlon number 2005/040096/07

Statement of comprehensive Income
for the year ended 31 March 2014

31 March 31 March
Rand ‘000 Notes 2014 2013
Total revenue 1739 155 1803543
Total operating costs {1224 379) {1213 507)
Operating profit 2 514 776 590036
Investment Income 3 2025 3197
Interest expense 3 { 275) { 246)
Net finance income 3 1750 2% 951
Profit before tax 516 526 592 987
incorna tax expense 5 {152 743) (176 747)
Profit for the perfod 363 743 416 240
Other comprehensive income
31 March 31 March
Rand ‘000 2014 2013
Profit for the year 363 783 416 240
Actuarial gain {loss)en post-retirement benefit schemes 6550 (4363)
Deferred tax {ralsedireversed { 1835) 1223
Met incomne {loss) recognised directly In ather comprehensive Incoma 4715 {3 140)
Total comprehensive income for 368 498 413 100

the year
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Black Mountaln Mining Proprietary Limited

Company Reglstration number 2005/040036/07

Statement of flnancial position

asat 31 March 2014

Rand ‘000 Notes 31 March 2014 31 March 2013
intanglble assets 6 33182 33182
Tanglble assets 7 1339768 1274773
Envirenmental rehabilitation trust 8 97 257 90 685
financlal asset Investments 9 1 1
Total non-current assets 1470208 1398 641
Inventorles 10 124 413 79 063
Trade and other receivables 11 105 071 45 813
Current tax receivable 5831 -
Cash and cash equlvalents 320 651 516 304
Total current assets 555 966 641 180
Total assels 2026174 2039821
Trade and other payables 12 {299 413) {391 919)
Current tax payable - {34 934)
Total current labllities {299 413) { 426 853)
Provislons 13 {98671) { 86 710)
Deferred tax Habilities 14 (317 222) {308 467)
Retlrement benefit obligations 16 {56919) [ 57 340)
Total non-current lfabilities (472 812) (452 517)
Total Habilities {772 225) { 879 370)
Net assets 1253949 1160451
Equity

Share capitat 17 1 1
Retlrement Benefit Reserve 9644 4929
Merger Reserve 24 365 28018
Retalned earnings 1219939 1127503
Equlty 1253 949 1160451
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Black Mountain Mining Proprietary Limited
Company Registration number 2005/040096/07

Statement of changes in equity
for the year ended 31 March 2014

Retirement
Total share henefit ohligation Merger
Rand ‘000 capltal resarve reserve Retalned earnings  Total Equity
Opening balance at 1 April 2013 1 4929 28018 1127 503 1160 451
Total comprehensive income for the year - 4715 - 363 783 368 498
Amortisation of merger reserve - - {3 653) 3653 -
Divldends paid* - - {275 go0} {275 000)
Balance at 31 March 2014 1 9 644 24 365 1219 939 1253 949
Retirement
Total share herefit obifgation Merger
Rand ‘000 capltal reserve reserve Retalned earnlngs  Total Equlty
Opening balance at 1 April 2012 i 8069 31648 932 633 972 351
Total comprehensive incame for the year - {3 140} - 416240 413 100
Amortisation of merger reserve - - {3 630) 3630 -
Dividends pald* - - - {225 000} {225 000)
Balance at 31 March 2013 1 4929 28 018 1127503 1160 451

* The directors dectared an interim ordinary dividend of R275 000 per share on 14 March 2014, Based on shares ellgible for dividends at 14
tiarch 2014, this resulted In a distribution of R275 million (2013: R225 milllon) of shareholders funds, Dividends tax payable to SARS was
withheld in terms of the Income Tax Act 1962, sections 64D to 64N as amended hy the Taxatlon Law Amendment Act, 2011, replacing

Secondary Tax on Companles, effective 1 April 2012,
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Black Mountal Minlng Proprietary Limited
Company Reglstration humber 2005/040096/07

Statement of cash flows
for the year ended 31 March 2014

\ 31 March 31 March
Rand ‘000 Notes 2014 2013
Cash flows from operations
Cash Inftows from operations 20 643 352 775197
tncome tax pald 20 (176 441) {148 817)
et cash Inflows from operating activitles 466 911 626 380
Cash flows from Investing actlvitles
Purchases of tangibfe assets (188 889) {161 362}
Proceads on sale of tangible assets 2711 1068
interast and other Investment incoma recelved 2025 3197
Rental income 3364 581
Met cash outflows from Investing activitles {180 789) {156 516}
Cash flows from finanelng activities
Shost termt borrowings repald - {252 357)
Interest pald { 275) { 246)
Dividends pald 20 { 481 500) -
Net cash outRows from financing activitles {481 775) { 252 603}
Net {decrease) Increase T cash and cash equivalents { 195 653) 217 261
Cash and cash equivalents at start of year 516 304 299043
Cash and cash equivalents at end of year 320 651 516304
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Blaclt Mountain Minlng Proprietary Limited
Company Registration number 2005/040096/07

Notes to the annual financial statements
for the year ended 31 March 2014

1 Accounting policies

Basis of preparation

The financlal statements provide Information about the financlal position, results of operations and ehanges In financlal position
of the Company. These financlal statements have been prepared In accordance with IFRS. A summary of the principal company
accounting polictes 1s set out below, which have been consistently applled in all aterial respects. The Company's functional and
presentatlon currency is South African Rand (ZAR)

In the preparation of the financlal statements, management Is required to make estimates and assumptions that affect reported
Income, expenses, assets, liabifities and disclosure of contingent assets and liabilitiass. Use of avallable Information and the
application of Judgement Is Inherent In the formation of estimates, Actual results In the future could differ from these estimates,
which may be materia to the financlal statements within the next financlal perlod.

Stgniflcant araas of management uncertainty Include:

Useful economic lIfe of assets and ore resources estimates;
Impalrment of assets;

Restoration, rehabilitation and enviranmental costs provisions;
Retirement beneflts;

Valuatlon of Inventorles;

Onerous contract provislons; and

Valuation and recoverability of accounts receivable.

o & ® * o o

Further Informatlon Is provided in the relevant notes to the financlal statements.

Basls of consolldation

The financlal statements Incorporate a consolidation of the financial statements of the Company and entity controlled by the
Company, the Black Mountain Mining Rehabifitatlon Trust {"the Trust”). Controlis achievad since the Company has the power to
govern the financlal and operating policles of the Trust so as to obtaln benefits from its activities. Where necessary, adjustments
are made to the Trust to bring thelr accounting policles Into line with those used by the Group. Intra-group transactions, baltances,
Income and expenses are eliminated on consolidation, where appropriate.

Revenue recognition

Revenue is derived principally from the sale of goods and is measured at the falr value of the conslderation recelved or
recelvable, after deducting discounts, volume rebates, value added tax and other sales taxes. Sales of concentrate are stated at
thelr tnvotcad amount which Is net of treatment and refining charges. A sale Is recognised when the signiflcant risks and rewards
of ownership have passed,

Revenue from metal mining activities Is based on the payable metal sold. Revenue from the sale of material by-products are
Included within revenue, Where a by-product Is not regarded as significant, revenue may be credited against the cost of sales,

interest income Is accrued on a time basls, by reference to the principal outstanding and at the effective interest rate applicable.

intangible assets B
Intangible assets consist of goodwill. GoodwHl arlses on an acquisition of a business and Is carried at cost as establshed at the date
of acquisition of the business less accumulated Impalyment losses, If any.

For the purposes of impairment testing, goodwlll Is allocated to each of tha company's cash-generating units {or groups of cash-
generating units) that Is expacted to benefit from the synerzles of the combination.

A cash-generating unit to which gaedwill has been allocated s tested for Impatrment annually, or more frequently when there Is
Indication that the unlt may be Impaired. if the recoverable amount of the cash-generating unit is less than its carrylng amount,
the Impairment loss Is allocated first to reduce the carrying amount of any goodwil allocated to the unit and then to the other
assets of the unlt pro rata based on the carrying amount of each asset in the unit. Any Impairment foss for goodwill Is recognlsed
directly In profit or loss In the statement of comprehensive Income. An Impalrment loss recognised for goodwill 13 not reversed In
subsequent perlods,

On disposal of the relevant cash-generating unit, the attributable amount of goodwill Is included in the determination of the profit

or loss on disposal.
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Black Mountaln Mining Proprietary Limited
Company Reglstration number 2005/040096/07

Notes to the annual financlal stataments
for the year ended 31 March 2014

i Accounting policies continved

Intangible assets

An Intangible asset Is regarded as having an indefinite useful life when, based on afl relevant factars, there Is no
foreseeable limit to the perlod over which the asset is expected to generate net cash inflows. Amortisatlon is not provided
for these Intanglble assets, but they are tested for Impalrment annually and whenever there s an indlcatlon that the asset
may be impaired. For all other intangible assets amortlsation Is provided on a stralght line basls over thelr useful [ife.

Tanglble assets

Mining properttes are depreciated down to thelr residual values with reference to the expected units of production using the life
of mine method based on proven and probable reserves. Depreciation s charged on new mining ventures from the date that the
mining property Is capable of commerclal production, When there is little Hkelihood of a mineral right baing explolted, or the
value of the exploitable mineral right has diminished below cost, a write-down to the recoverable amount Is charged to profit or
loss.

tand and prepertles In the course of construction are carried at cost, less any recognised tmpalrment. Depreclation comimences
when the assets are ready for thelr intended use. Buildings, plant and equlpment are depreclated down to thelr estimated
resldual values at varylng rates, on the stralght-fine basls over thelr estimated useful lives or the life of mine whichever Is shorter,
Estimated useful fives normally vary fram up to 20 years for items of ptant and equipment and up to a maxtmum of 50 years for
buildings, limited to the expected life of mine.

Resldual values and useful economic fives are reviewed at least annually, with the effect of any changes In estimate accounted for
on a prospective basis.

Impalrment of tanglble and intanglble assets excluding goodwill

At each reporting perlod end, the Company reviews the carrylng amounts of its tangible and Intangible assets to determine
whether there Is any Indlcatlon that those assets are Impalred. if any such indication exists, the recoverable amount of the asset
s estimated In order to determine the extent of the impairment, if any. Where the asset does not generate cash flows that are
independent from other assets, the Company estimates the recoverable amount of the cash-generating unit to which the asset
belongs. An Intangitle asset with an Indefinite useful life is tested for Impairment annually and whenever there Is an Indication
that the asset may he Impaired,

The recoverable amount s the higher of fair value less costs to sell and value In use. In assessing value In use, the estlmated
future cash flows are discounted to their present value using a pre-tax discount rate that reflacts current market assessments of
the time value of money and the risks specific to the asset for which estimates of future cash flows have not been adusted,

If the recoverable amount of an asset or cash-generating unlt Is estimated to be less than Its carrylng amount, the carrylng
ammount of the asset or cash-generating unit s reduced to its recoverable amount, An Impairment Is recognised immediately as
an expense,

Where an Impairment subseguently reverses, the carrying amount of the asset or cash-generating unit is Increased to the revised
astimate of Its recoverable amaunt, but so that the Increased carrylng amount does not exceed the carrying amount that would
have been determined had no impalrment been recognised for the asset or cash-generating unit in prior years. A reversal of an
Impalrment Is recognised as incorne Immediately,

Research and exploration expendlture

Research and exploration expenditure is written off in the year In which it is Incusred, When a decislon Is taken that a mining
property Is ecanamically feasible and should be developed for commercial production, all further directly attributable, pre-
production expenditure Is capltalised within tangible assets. Capitalisation of pre-production expenditure ceases when the
mining property Is capable of commercial production.

Capitatised pre-production expenditure prior to commerclal production Is assessed for impalrment In accordance with the
Company’s accounting policy stated above,

Page 12




Black Mountain Mining Proprietary Limited
Company Registration number 2005/040096/07

Notes to the annual financial statements
for the year ended 31 March 2014

1 Accounting policles continled

Inventory

tnventory and work-in-progress are valued at the lower of cost and net realisable value, The production cost of Inventory
includes an approprlate proportion of depreciation and production overheads. Cost is determined on the following bases:

s raw materlals and consumables are valued at cost on a welghted average basis;
¢ finished products are valued at raw materlal cost, labour cost and a proportion of manufacturing overhead expenses; and
s  metal concentrate stocks are Incleeded In finlshed products and are valued at average cost.

Retirement benefits

The Company operates defined contribution schemes for its employees as well as post-rétirement medical plans, For defined
contribution schemes the amount charged to profit or loss Is the conteibutlons paid or payable during the year.

For post-retlrement medical plans, full actuarial valuatlons are carrled out every two years using the projected unit credit method
and updates are performed for each financial year end. The average discount rate for the plans’ llabllitles Is based on AA rated
corporate bonds of a suitable duration and currency or, where there Is no ‘deep market’ for such bonds, based on government
bonds,

Actuarial galns and losses, which can arlse from differences between expected and actual outcomes or changes In actuarial
assumptlens, are recagnised Immedlately In equity. Any Increase in the present value of pian lfabilities expected to arise from
employee service during the perlod is charged to operating profit. The expected return on the plan assets and the expected
Increase during the period In the present value of plan liablilties are included in Investment income and Interest expense,

Past sarvice cost is recognised immediately to the extent that the benefits are already vested, and otherwise Is amortised on a
stralght-line basis over the average period until the henefits become vested.

The retirement benefit obligation recognised in the statement of financial position represents the present value of the defined
benefit obligation as adjusted for unrecognised past service costs and as reduced by the falr value of scheme assets. Any asset
resulting from this caleulation Is Himited to past service cost, plus the present value of available refunds and reductlons in future
contributions to the plan.

Taxation
The tax expense represents the sum of the current tax charge and the movament in deferred tax.

The tax currently payable Is based on taxable profit for the year. Taxable profit differs from net profit as reported In profit or loss
because it excludes items of Income or expense that are taxable or deductible in other years and it further excludes ltems that
are not taxable or deductible. The Company's liabllity for current tax Is calculated using tax rates that have heen enacted or
substantively enacted by the reporting perlod end.

Deferred tax Is the tax expected to he payable or recoverable on differences between the carrying amount of assets and llabilities
in the financlal statements and the corresponding tax bases used In the computation of taxable profit. Deferred tax llabilities are
generally recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is probabte
that taxable profits will be available against which deductible temporary differences can be utillsed, Such assets and Habllities are
not recognised If the temporary differences arise from goodwill or from the Initial recognition {other than la a business
combination) of an asset or liability In a transaction that affects neither the tax profit nor accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting perlod end and is adjusted to the extent that it Is no
longer probable that sufficient taxable profit will be avallable to aflow all or part of the asset to be recovered.

Deferred tax Is calculated at the tax rates that are expected to apply In the perlod when the liabllity Is settled or the asset Is
realised. Deferred tax Js charged or credited In profit or foss, except when it relates to {tems charged or credited directly to
aquity, In which case the deferred tax Is aiso taken dlrectly to equity.

Deferred tax assets and liabilities are offset when they refate to Income taxes levled by the same taxatlon authorlty and the
Company Intends to settle its current tax assets and labilitles on a net basls,
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Black Mountain Mining Proprietary Limited
Company Registration number 2005/040096/07

Notes to the annual financial statements
for the year ended 31 March 2014

1 Accounting potleles continued

Leasas

Leases are classlfied as finance leases whenever the terms of the lease transfer substantially ail the risks and rewards of
ownership to the lessee. All other leases are classiied as operating leases.

Rental costs of the operating fease are recognised on a straight-ling basls over the term of the relevant lease. Initial direct costs
incurred In negotiating and arranging an operating lease are added to the carrying amount of the leased asset and recognlsed on
a strafght-line basis over the jease term.

Restaration, rehabllitatlon and environmental costs

An obligation to Incur restoratlon, rehabllitation and environmental costs arises when environmantal disturbance Is caused by
the development or engoing production of a mining property. Such costs arlsing from the Installation of plant and other site
preparatlon work, discounted to Its net present value, are provided for and capitalised at the start of each project, as soon as the
obligation to incur such costs arlses. These costs are charged against profits over the life of the operatlon, through the
depreciation of the asset and the unwinding of the discount on the provision. Costs for restoration of subsequent site damage
which is created on an ongoing basls during production are provided for at their net present values and charged against profits as
extraction progresses,

Changes In the measurement of a llability relating to the decommissioning of plant or other site preparation work that result
from changes In the estimated timing or amount of the cash flow, or a change in the dlscount rate, are added to, or deducted
from, the cost of the related asset In the current perlod. If a decrease In the liability exceeds the carrying amount of the asset,
the excess is recognised Immediately in profit or loss. If the asset value is Increased and there Is an indlcation that the revised
carrying value Is not recoverable, an Impairment test is performed in accordance with the accountlng policy above.

The Black Mountain rehabilitatlon trust was established to meet the costs of some of decommissioning, restoration and
envirenmental rehabilitation Jlabilities. Annual contributions are made to the trust, where required, to fund the estimated cost of
rehabilitation during and at the end of the lIfe of the relevant mine.

Forelgn currency transactions

Forelgn currency transactions are booked in thelr functlonal currencles at the exchange rate ruling on the date of the transaction.
At each reporting perlod end, monetary assets and Jfabilities that are denominated in forefgn currencies are translated at the
rates prevatling at the end of the reporting period. Gains and losses arising on translation are included In net profit or loss for the
period and classifled as elther operating or financing depending on the rature of the monetary item glving rlse to them.

Borrowing costs
All other borrowing costs are recognised in proflt or loss in the perlod in which they are incurred.

Share-based payments

Certaln employees (including Executive Directors) of the Group recelve part of their remuneration in the form of share-based
payment transactions, whereby employees render services In exchange for shares or rights over shares (‘equity-settled
transactions’).

The cost of equity-settied transactions with employees Is measured at falr value at the date at which they are granted, The falr
value of share awards with market-related vesting conditions are determined by an externat valuer and the falr value at the grant
date Is expensed on a straight-line basls over the vesting perlod based on the Group's estimate of shares that wil eventually vest.
The estimate of the number of awards likely to vest Is reviewed at each balance sheet date up to the vesting date at which polnt
the estimate Is adjusted to reflect the current expectations. No adjustment Is made to the falr value after the vesting date even if
the awards are forfeited or not exercised.

Cash and cash equivalents

Cash and cash equivatents comprise cash on hand and demand deposits, together with short-term, highly Hquid investments that
are readily convertible to a known armount of cash and that are subject to an Insignificant risk of changes in value,
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Black Mountain Mining Proprietary Limited
Company Reglstratlon number 2005/040096/07

Notes to the annual financlal statements
for the year ended 31 March 2014

1 Accounting policies continued

Financlal instruments

Financial assets and financial llabllities are recognised on the Company's staternent of financlal position when the Company
becomes party to the contractual provisions of the instrument. The Company's financlal instruments consist of investments,
trade and other racelvables, loans payable and trade and other payables.

Financial assets .

Investments, other than nvestments in associates, are Initlally recorded at falr value. At subsequent reporting dates, financlal
assets that the Company has the expressed Intention and abllity to hold to maturity {“held-to-maturity") as well as loans and
recelvables are measured at amortised cost, less any impairment. The amortisation of any discount or premium on the
acqulsition of a held-te-maturity Investment is recagnised In profit or foss In each perlod using the effective interest method.

Financial assets other than those ctlassified as held-to-maturity or loans and receivables are classtfted as either at fair value
through profit or foss {which includes investments held for trading} or available-for-sale Investments, Both sub-categortes are
measured at each reporting date at fair value. Where Investments are held for trading purposes, unrealised gains and losses for
the period are included In profit or loss for the period. For avallable-for-sale investments, unrealised galns and losses are
recognised in aquity, until the security is disposed oz Impaired, at which time the cumulative gain ar loss previously recognised in
equity is Included in profit or foss.

The Company’s Investments are classifled as available for sale and are carried at fair value. Gains and losses are recognised In
equity.

impairment of financial assets

Flnancial assets other than those at fair value through profit and loss are assessed far Indicators of impairment at each reporting
period end. Financlal assets are Impaired where there Is objective evidence that, as a result one or more events that occurred
after the Initial recognition of the financlal asset, the estimated future cash flows of the investment have been tmpacted.

For unlisted shares classified as avallable for sale, a significant or profonged decline in the fair value of the security below its cost
is consldered to be objective evidence of impairment,

For all other financlal assets, including redeemable notes classified as AFS, and finance lease receivables, objectlve evidence of
impalrment could include:

«  Slgnificant financlal difficulty of the Issuer or counterparty; of

«  Default or delinquency In Interest or principal payments; or

¢ |t becoming probable that the borrower will enter bankruptey or flnancial re-organisation.

For certaln categories of financial assets, such as trade recelvables, assets that are assessed not to be impalred Individually are
subsequently assessed for impalrment on a collective basls. Objective evidence of impairment for a portfolto of recelvables could
Include the Company’s past experience of coltecting payments, an Increase in the number of delayed payments In the portfolio
past the average credit period of 60 days, &5 well as observable changes In national or tocal economic conditions that correlate
with default an racelvables.

For financial assets carrled at amortised cost, the amount of the Impairment is the difference hetween the asset's carrying value
and the present value of estimated future cash flows, discounted at the financial asset’s orlginal effective interest rate.

The carrying amount of the financial asset Is reduced by the Impairment toss directly for all financial assets with the exception of
trade recelvables, where the carrying amount Is reduced through the use of an allowance account. When a trade debtor |s
consldered uncellectible, it Is written off against the alfowance account. Subsequent recoveries of amounts previously written off
are credited agalnst the allowance account. Changesin the carrying amount of the allowances account are recognised in profit or
loss.

With the exception of available for sale equity Instruments, if, In a subsequent period, the ameunt of the Impairment loss
decreases and the decrease can be refated objectively to an event occurring after the Impairment was recognlsed, the previously
recognised Impatrment loss is reversed through profit or loss to the extent that the carrylng amount of the investment at the
date of the Impalrment Is reversed does not exceed what the amortised cost would have been had the Impalrment not been
recognised.
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Black Mountain Mining Proprietary Limited
Company Registratlon number 2005/040096/07

Notes to the annual financlal statements
for the year ended 31 March 2014

1 Accounting policles continued

In respect of avallable for sate equity securltles, Impalrment losses praviously recognised through profit and loss are not reversed
through profit and loss, Any Increase In falr value subsequent toan lmpalrment loss is recognised directly In equity.

Derecognitlon of flnanclal assets

The Company derecognlses a financial asset when the contractual rights to the cash flows from the asset explre; or It transfers
the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. if the Company nelther
transfers nor retains substantlally all the risks and rewards of ownership and continues to control the transferred asset, the
Company recognises its retalned interest In the asset and assoclated Hablfity for amounts It may have to pay. If the Company
retains substantlally all the risks and reward of ownership of a transferred financlal asset, the Company continues to recognlise
the financlal asset and also recognises a collateralised borrowing for the proceeds received,

Flnancial lfabifities and equity Instruments

Flnanclal #tabliities and equity Instruments are classifed and accounted for as debt or equity according to the substance of the
contractyal arrangements entered Into. An equlty instrument is any contract that evidences a residual Interest In the asset of the
Company after deducting all of its liabliitles.

Financtal llabllities, including borrowlngs, are initlally measured at falr value, net of transaction costs.

Emancial Habilities are subsequently measured at amartised cost using the effectlve interest rate method, with Interest expense
recognised on an effective yleld basls,

The effective Interest rate method is a method of calculating the amortised cost of a financlal liabllity and of allocating Interest
expense over the relevant pertod. The effective Interest rate Is the rate that exactly discounts estimated future cash payments
through the expected Ife of the financial liabllity, or, where approprlate, a shorter perlod.

Derecognltion of financial llabilities

The Company derecognises financial lfabilltles when, and only when, the Company’s obligations are discharged, cancelled or they
explre,

Adoptlon of new and revised Accounting Standards and Interpretations

The Company has not adapted any new or revised Accounting Standards or Interpretations.
Accounting Standards and Interpretations Issued but not yet effective

The Company has not early adopted any standards or Interpretations.

The foliowing table contalns effective dates of IFRS's and 1AS's and or amendments, which had not been early adopted by the
Company and that might affect future financial perlods, which were in isstie at 31 March 2014,

Revised Internatlonal Accounting Standards Effective date

|AS 32 Offsetting financial assets and financlal Liabilitles Annual perlods beginning on or after 1 January 2014

IAS 36 Recoverable amount disclosures for non- Annual perlods beglnning on or after 1January 2014
financial assets

IFRS 9 Financlal instrurents Annual periods beginning on or after 1 January 2015

IFRIC 21 Levies Annual periods beglnning on or after 1 January 2014

A reliable estimate of the Impact of the adoption of the recent amendments for the Company has not yet been determined.
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Black Mountain Mining Proprietary Limited
Company Reglstration number 2005/040095/07

Notes to the annual flnanclal statements
for the year ended 31 March 2034

2 Operating profit
Rand 000 31-Mar-14 31-Mar-13
Revenue 1738155 1803 543
Cost of sales { 762 824) { 744 361}
Gross profit 976 331 1059 182
Selling and distributfon costs (177217} {200218)
Adminlstrative expenses {284 338) { 268 928)
Qperatlng profit 514 776 580 036
Rand ‘006 31-Mar-14 31-Mar-13
Operating profit Is calculated after {charging)/crediting:
Depreciation of tangible assets {121372) {109 643)
Employee costs {316 098} {302 359}
Share based payment expense { 14 766) {2598)
Unwinding of discount on provistons {2157) {1853)
Interast on post-employment benefit arrangements {5 169) (4347
Rentals under operating leasas {2771) { 836)
Auditors’ remuneration:

Audit {2382} {2739)
Rental income 3364 581
Other Income 11715 -
Foreign exchange gains 29806 56 165
Growth [n environmental rehabilitation trust 6405 4992
Profit on sale of flxed assets 2711 921
Asset write off {12 138) {2 845}
Chsslence prevision {3701} 737
Provision for doubtul debts { 178} { 66}
Royalty!” {88 530) { 100 095}

{1) The royalty has been Incurred In terms of the Mineral and Petroleum Resources Royalty Act Mo 28 of 2008 which became effective an 1

March 2010.

3 Nat financa ncome

31-Mar-14 31-plar-13
Rand 000
Investment Income
Interest and other financial income 2025 3197
2025 3197
31-Mar-14 31-Mar-13
Rand ‘00D
interest expense
Bank loans and ovardrafts 275 246
275 246
Net finance Income 1750 2951
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Black Mountain Minlng Proprietary Limited
Company Registratlon number 2005/040696/07

Notes to the annual financlal statements
for the year ended 31 March 2014

4 Key management compeansation

3t-Mar-14 31-Mar-13
Rand ‘000
Remuneratlon as executives
- Safary benefits and other emoluments 21339 19184
- Performance related payments 5395 4426
Penslon contributlons 3568 2772
30 302 2G 382
The Company doas not remunerate Directers for thelr participation In board activitles,
§Income tax expense
a) Analysls of charge for the year
Rand ‘000 31-Mar-14 31-Mar-13
Current tax
Payable in respect of the current year 149 989 157 457
Payable in respect of the prlor year { 4 166} 21 469
Total current taxatlon 145823 178926
Deferred taxation in respect of the current year 6920 7223
Deferred taxation in respect of prlor year - {9 402)
Total deferred taxation 6920 {2179)
Total tax charge for the year 152 743 176 247
b) Factors affecting tax charge for the year
The current tax charge is R145 823 346 (31 March 2013: R178 925 565).
Rand ‘000 31i-Mar-14 31-Mar-13
Profit on ordinary activities before tax 516526 592 987
Tax on profit on ordinary activities calcufated at 28% 144 627 166036
Tax effects of:
Expenses not deductible for tax purposes 14076 42
Non-taxable income {1794} {1398}
Current tax Hability prior year recognised {4 166} 21 469
Deferred tax llabifity prlor year recognlsed - {9402)
Tax charge for the year 152 743 176 747
c) Tax rate reconcllfation
31-Mar-14 31-Mar-13
Standard tax rate 28.00% 283.00%
Non-deductible expenses 2,38% (0.233%)
Adjustment In respect of prior years tax (0.81%) 2.04%
Effective rate 29.57% 29.81%
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Black Mountain Mining Proprietary Limited
Company Reglstration number 2005/040096/07

Notes to the annual financlal statements
for the year ended 31 March 2014

6 Intangible assets

31-Mar-14 31-Mar-13

Goodwill Goodwil
000
Rand Gamsberg Gamsberg
Cost and net book value
Ogening balance 33182 33 182
Closing balance 33 182 33182
7 Tangible assets
Mine
development
Land and assels Plantand Decommissioning

Rand ‘000 bulldings Gamsherg equipment cost Total
Cost
At 1 April 2013 29176 413 794 1215289 24 004 1678 263
Additions 5 564 80451 102 874 - 188 889
Recfassifications¥ 17231 - {17 231) - -
Write-offs - - {38 034) . {38 034)
Re-estimation — non cash flow - - - 2 634 9 634
At 31 March 2014 51971 494 245 1258 898 33 638 1838 752
Accumulated depractatlon
At 1 Aprlt 2013 6336 - 388221 B 933 403 490
Charge for the year 3300 - 116 107 1965 121372
Reclasslfications 13114 - {13 114) - -
Write-offs - - { 25 878) - { 25 878)
At 31 March 2014 22 750 - 465 336 10 898 498984
Net book value At 31 March 2014 29221 494 245 793 562 22 740 1339 768

* During the year the Company performed a physical verificatlon of all tanglble assets. The Company noted several Instances
of assets classified Incorrectly on the asset register, malnly buildings located in the mining areas were reflected as plant and
equlpment. These were duly reciassified to the correct categories.

Mine
development
tand and assets Plantand  Decommissioning

Rand 000 bulfdings Gamsherg equipment cost Total
Cost
At 3 Aprit 2012 13 140 369413 1113812 17504 1513 869
Additlons 16036 44381 100945 - 161362
Disposals - - { 623) { 623}
Write-offs . - - {2 845) - { 2 845}
Re-estimation —non cash flow - - - 6 500 6 500
At 31 March 2013 29 176 413794 1211289 24 004 1678 263
Accumulated depreclation
At1 Aprit 2012 3953 - 284178 6192 294323
Charge for the year 2383 - 104 519 2741 109 643
Disposals - - { 475) - { 476)
At 31 Mareh 2013 6336 - 388 221 8933 403 490
Net hock value At 31 March 2013 22 840 413 794 823 068 15071 1274773
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Black Mountaln Minlng Proprietary Limited
Company Registration humber 2005/040026/07

Notes to the annual financial statements
for the year ended 31 March 2014

8 Environmental rehabllitatlon trust

The Black Mountaln Mining Rehabllitation Trust was established to meet the Company's decommissloning, restoration and environmental
rehabilitatien Yabllities. Contrlbutions are made as and when the need arises after obtalning approval/agreement of contributions required
from the Department of Minaral Resources.

31-Mar-14 31-Mar-13
Rand 000
Opening balance 90 685 85693
Contributions made during the year 167 -
intarest earned during the year 6 405 4992
Clasing balance 97 257 20 685

The balance comprises the following Investments:

Cash held In fixed deposits and invested during the year ended 31 March 2013, 30% was fixed for 2 years and 70% was fixed for 5 years atan
interest rate of 6% and 8% respectively.

These funds are not avallable for the genaral purpose of the Campany. All Inceme from these assets Is reinvested to meet spacific
environment obligations, These obligations are incliuded In environmental rehabilitation costs under long-term provisions.

Rand Merchant Bank a division of FlrstRznd Bank Limited has issued a guarantee far R20 mifilon In favour of the Department of Mineral
Resources {"DMR") as assurance that the Company will henour its environmental rehabititation obligations at the end of lifa of mine,

9 Fiitanclal asset Investments

Rand ‘000 31-Mar-14 31-Mar-i3
Available for sale Available for safe
Closing balance i 1

The hafance conslsts of an investment in The fland Mutual Assurance Company timited.

10 Inventorles
a) Summary of inventorles

Rand ‘0C0 31-Mar-14 31-Mar-13
Raw materials and consumables 66 742 58 969
Provision for slow rmoving stocks {9 256) {5 555)
Net raw materials and consumables 57 486 53414
Finlshed products 66 927 25 649

124 413 79063

The cost of lnventories recognlsed as an expense and Included in cost of sales amounted to R762 823 501
{31 March 2013: R744 360 705).

b) Movement in proviston for slow moving stocks

3t-Mar-14 31-Mar-13
Rand ‘000
Qpening balance 5555 6292
Increase [decrease) 3 701 { 737)
Closing balance 9256 5555

A percentage of the value of consumables that have not moved for two years Is used to calculate the proviston for slow moving stock. The
percentage used was 75% (31 March 2013; 75%}
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Notes to the annual financial statements
for the year ended 31 March 2014

11 Trade and other recelvables

a) Summary of trade and other recelvables

31-Mar-14 31-Mar-13
Rand "000
Trade debtors 38516 12074
Prepayiments and acceued Income 9933 5083
Gther debtors 30512 18 981
Amounts owed by fellow subsidiaries 26 352 9744
Alfowance for doubtful debts { 247) { 69}
Closing balance 105071 45 813

Trade and cther receivables are all due within one year,

The falr value of trade and other recelvables ts not materlally different to the carrylng vatues presented. An allowance for doubtful debis has
been ralsed In respect of other debtors. There are no trade recelvable accounts which are past due as per the Individual sales contracts at the

reporting date. The outstanding trade receivable balances at 31 March 2014 was malnly due from 3 customers (31 March 2013: 2

customers).

b) Movement [n allowance for doubtful debts

31-Mar-14 31-Mar-13
Rand "0C0
Openlng Lalance 69 3
Increase 178 66
Closing balance 247 69
12 Trade and other payables

31-Mar-14 31-Mar-13
Rand 000
Trade ¢reditors 138220 35080
Amounts owed to group companies 19 361 175 456
Taxatlon and soclal security 2 5143
Gther creditors 22008 80050
Accruals 58575 96 007
Royalty 61247 183
Ciosing balance 299413 391919

The falr value of trade and other payables is not materially different to the carrying values presented. The average credit period is 30 days,

Frade creditors Include R67 196 285 owed to customers for advance payments received on sale of concentrate.

Amounts owed to group compantes include R17 830 512 {31 March 2013: R2 716 387) due for share based expenses, The 31 March 2013
balances amounts owing ta group companles includes R158 175 000 owed to THL Zinc Limited for dividends payable. Likewlse other creditors
Include RSB 500 000 owed to Exxaro Base Metals and Industrial Mineral Holdings Proprietary Limited.
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13 Provisions

Environmental

toratl o isstonl Total
Rand ‘000 restoration ecommisstoning
At 1 April 2013 29018 57692 86710
Unwinding of dlscount 722 1435 2157
Re-estimation - non-cash flow 619 9185 9804
At 31 March 2014 30 359 658312 98 671
Environmental
astaration Decomimissionin, Total
Rand ‘000 ' B
At 1 April 2012 25124 49 960 75084
Unwinding of discount 621 1232 1853
Re-estimation —non-tash flow 3273 6500 9773
At 31 March 2013 29018 57 692 B6 710

Environmental restoratlon

The Company has an obligation te Incur restosatton, rehabititation and environmental costs when environmental disturbance Is caused by the
development of ongoing production of a mining property. A provision Is recognised for the present value of such costs.

Decommissionlng

Provislan 1s made for the present value of costs relating to the decommissioning of plant or other site preparation work. Estlmatesare based
upon costs that are reguiarly reviewed and adjusted as approprlate for new circumstances. The current estimate was discounted at a real
discount rate of 2.6% {31 March 2013: 2%). These costs are expacted to be incurred at the end of the life-of-mine which is currently estimated

to be 31 March 2021,

14 Deferred tax llabllities

3i-Mar-14 31-Mar-13
Rand ‘000
Opening bafance 308 467 311 869
Charged {credited) to profit or loss 6920 (2179)
Debited {credited) to equity 1835 {1223)
Closing balance 317 222 308 467
The amount of deferred taxation provided In the accounts is as follows:
31i-Mar-14 31i-Mas-13
Rand ‘000
Liabilitles:
Actuarial gain (loss) on post-retirement medical arrangerments 3750 1917
Capital allowances In excess of depreciation 361872 343 360
Provisions { 50 884} (48 294)
Other timing differences 11484 11484
Closing balance 317222 308 467
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15 Financlal risk and capltal management

Financlal Instrument risk exposure and management
Ultimate responsibility for the financial risk management rests with the Beard of Directors.

The Company’s financial assets and !Habilities are summarlsed as follows:

Rand ‘000 Financlal assets

Amortised cost Total
Finanelal assets investments 97 257 97 257
Cash and cash equivalents 320651 320651
Trade and other receivables 72 644 72 644
At 31 March 2014 490 552 480 552
Rand ‘000 FInanclal Habllitles

Amorlised cost Total

Trade and other payables {170 968} {170 968}
At 31 March 2014 {170 968) { 170 968)
Rand ‘000 Financial assets

Amortised cost Total
financlal assets investments 90 685 90 685
Cash and cash equivalents 516 304 516304
Trade and other receivables 27279 27279
At 31 March 2013 634 268 634 268
Rand ‘000 Financhal llabHitles

Amartised cost Total
Trade and other payables { 386 593} { 386 593)
At 31 March 2013 { 386 593} { 386 593)

tevel 1 represents those assets which are measured using unadjusted prices for identical assets,

The financial Instruments in the above tables are categorised as Level 1 financial Instruments, as at amortised cost, and have thelr fair value
measurernents derived from quoted prices {unadjusted) in active markets for identical assets or iiabilities.

Credit risk

The Company’s princlpal financial assets are bank halances and cash, trade and other recelvables and Investments, The Company’s credit risk
is primarlly attributable to its trade recelvables, The Company’s maximum exposure to non-financtal Institutlon credit risk at 31 Mareh 2014 Is
138 516 443 (31 March 2013: R12 074 268), Short term cash investnients are placed with banks of a high credit standing.

An allowance for impalrment of trade and other recelvables is made where there Is an identified loss event, which based on previous
expertence, Is evidence of a reduction In the recoverability of the cash flows, During the year trade and other receivables with a value of R177
655 were identified as doubtful (31 March 2013: R66 C00) and fully provided fer.

Liguldity risk

The Company ensures tiat there are sufficlent committed loan facilitles In order to meet short-term husiness requirements, after taking into
account cash flows from operations and the Company’s holding of cash and cash equivalents, as well as any distributlon restrictions that exist,
As at 31 March 2014 the Company has an unutilised credit facility of RS0 miHlion with the $tandard Bank of South Africa Limited as wellas a
hedge facllity with Rand Merchant Bank a divislan of FlrstRand Bank Himited to the value of RS0 million,
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15 Financial risk and capital management continued

The expected undiscounted cash flow of the Campany's financlal #fabllities, by remaining conteactual maturity, at the reporting period end is

as follows:

Within 1 year
Fixed Floating Repayment
Interast Interest
Rand ‘¢00
At 31 March 2014
Other non-Interast bearing liabllities - - 170 968
Total - - 170 968
Within 1 year
fined Floating Repayment
Interest Interest
Rand ‘000
At 31 Mareh 2013
Other nen-interest bearing llabilities - - 386 593
Jotal - - 386 593
Markat rlsk

The significant market exposures to which the Company Is exposed are forelgn currency risks, Interest rate risk and commodity price risk.

These are discussed further betow:

Foreign exchange risk

The Company Is exposed to malnly US Dolfar currency. The Company’s polley is not to hedge such exposures as hedging is not deemed

appropriate, The expostre of the Company’s financial assets and lizbilities to currency risk Is as follows:

Rand 000 31-Mar-14 31-Mar-13
Financlal assets Financlal assets
uss 322932 258 631
Rand 167 620 375 637
Total financial assets 490552 634 268
Rand ‘000 31-Mar-14 31-Mar-13
Financlal Liabllittes Financial Liabifities
uss 18744 682
EUR 573 -
GBP 119 -
AUD 1522 -
R 1530 17281
Ramnd 148 480 368 630
Total financlal Fabiiities 170 968 386 593
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15 Financlal rlsk and capital management continued

The exposure of the Company’s financial Habillties to lnterest rate risk Is as follows:

Non-interest
bearing financlat

Non-interest
bearing financlal

Habilities liabilities
Rand ‘000 31-Mar-14 31-Mar-13
Financial Habtlitles 170 968 386 593
Financial liabilities exposure to interest rate risk 170 968 386593

Capltal risk management

The Company’s objectives when managing capital ave to safeguard the Company’s ability to continue as a golng concern in order to provide
retuens for shareholders and benefits for other stakeholders and, with cognlsance of forecast future market conditions and structuring, to

walntain an eptimal capitat stricture to reduce the cost of capital.

In order to manage the short and fong term capital structure, the Company adJusts the amount of ordinary dividends paid to shareholders,

Financial risk sensitlvities

Financial instruments affected by market risk Include borrowings, deposits, and trade receivables and payables. The followlng analysis,
required by [FRS 7, is Intended to ilfustrate the sensitivity of the Company’s financial Instruments (a3 at year end) to changes in market

varlables, being exchange rates and interest rates.

The sensitivity analysis has been prepared on the basls that the components of net debt, the ratio of fixed to floating Interast rates of the debt
partfollo and the proportion of financial instruments in foreign currencles are all constant, The company does not enter inte provistonally
priced contracts, thus the commodity price sensitivities have not been cafcutated. The sensitivity analysis refates to the position as at period

end.

All profil or loss sensiivites also mpact equity;

Tha majority of dabt and ofher deposils are carded at amostised vost and theefore canrying value does not changs as inletest rales move;
No sensitivily Is provided for acerued Interest as accruals are based on pre-agreed sales and therefore are not susceptible to further rale movements;

and

Debt with a malurity below one year [s floating rafe, unless it Is a long lerm fixed rate defd In its final year.

Using the ahove assumptions, the following tables show the ilfusirative effect on profit or loss and equity that would resulk from reasonable

possible changes In the relevant forelgn curreney and Interest rates:

Rand ‘000 Profit or {loss) Equity
fnterest rate sensitivities

31-Mar-14

+10% interest rate 647 647
-10% interest rate ( 647} { 647)
31-Mar-13

+10% Interest rate 939 939
-10% Interest rate { 939} ( 939}
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15 Financtal risk and capital ntanagement continied

Rand ‘000 Profit or {loss) Equity
Forelgn currency sensitivities

31-Mar-14

+10% US$ to the Rand 1874 1874

-10% US$ to the Rand {1874} (1874)
+10% INR to the Rand { 153} { 153)
-10% INR to the Rand 153 153

+10% USS to the EUR 57 57

-10% US$ to the EUR {57 { 57)
+10% USS to the GBP 12 12

-10% US$ to the GRP {12} { 12)
+10% USS to the AUD 152 152

-10% US$ to the AUD { 152) { 152)
31-Mar-13

+10% USS to the Rand 25768 25768
-10% USS to the Rand { 25 768} { 25 768}
+10% INR to the Rand (1728} {1728)
-10% INR to the Rand 1728 1728

Fair value measurements

This note provides information how the Company determines falr values of variaus financial assets and financial ilabilities.
The Company’s financlal assets and financial liabilities are measured at falr value at the end of each reperting period.
The foflowing gives Information about how the fair values of these financial assets and financlal llability are determinad:

IFRS 13 Folr Value Measurement has established a three-level hierarchy for making falr value measurements:
.« Level 1 - Unadjusted quoted prices for financial assets and financial liabilities traded in an active market for ldentical

financtal assets or financtal Habliitles,
 Level 2 - [nputs other than quoted prices inciuded In level 1 that are abservable for the financial asset or financlal

Uahifity, either directly {k.e. as prices) or Indirectly {l.e. derived from prices).
« Level 3 - Inputs for the financial asset or financlal fiability that are not based on cbservable market data.

The directors consider that the carrying amounts of flnanclai assets and financial liabilites recognised in the consolidated financlal statemants
approximate thelr fair values,

16 Retlremant benefits

The Company operates defined contribution penslon plans for the majority of its employees, [t also operates post-retirement medical
arrangements. The policy for accounting for pensions and post-retirement benefits is included in note 1,

The assets of the deflaed contribution plans are held separately In Independently administered funds. The charge In respect of these plans s
calculated on the basis of contributlon payable by the Company in the financial year,

The post-retirement medical arrangements provide health benafits to retired employees and certala dependants. Ellgibllity for cover is
dependent upon cerlain criteria. These plansare unfunded.

Dafined cantribution plans
Pension Plans

The defined contribution pension cost represents the actual contributions payable by the Company to the various pfans. At 31 March 2014,
there were no materiat outstanding/prepald contrlbutlons and so no prepayment or accrual has been disclosed In the statement of financial
positlon in relatton o these plans.

pefined centribution plans are governed by the South African Pension Fund Act,
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16 Retirament benefits continued

The principal assumptlons used 1o determine the actvarial present value of benefit obligations in terms of 1AS 19 are detailed below (shown as

weighted averages):

3i-Mar-14 31-Mar-13
Post-retirement medical plan
Average discount rate for plan llablities 9.7 9.1
Avarage rate of inflatlon 7.3 7.2
Expacted average Increase In healthcare costs 8.9 8.7

Paost retlrement medical plans

Qualified Independent actuaries carry out full valuations every three years using the projected unit credit method, The actuarles have

updated the valuations te 31 March 2014,

The Company's provision of anti-retroviral therapy to HIV positive staff has not significantly impacted the post-retirement medlcal plan

liability

Profit or loss
The amounts recognised in profit or loss are as follows:

Rand 000

31-Mar-14

31-Mar-13

Post-retirement

Post-retirarnent

maedical plans medical plans
Analysis of the amount charged to operating profit or loss
Employer contributions {1 0586) (893)
Current service eost 1985 1814
Total within operating costs 929 921
Analysls of the amount charged to net flnance costs
Expected retura on plan assets - -
interest cost on plan liabilities 5169 4347
Net charge to other net finance costs 5169 4347
Total charge to profit or loss 6098 5268
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16 Retirement benefits continued

Movement analysis
The change In the present value of defined benefit obligations are as foliows:

fand ‘000

31-Mar-14

31-Mar-13

Post-retirement

Post-retirement

medlcal plans medical plans
Opening balance 57 340 47 693
Current service cost 1885 1814
Interast costs 5169 4347
Actoarial {galns) losses In equity {6 550) 4363
Benefit paid {2 0B1) {1770)
Contributions paid by other members 1056 893
Closing halance 56919 57 340

Assumed healthcare trend rates have @ significant effect on the amounts recognised In profit or loss. A 1% change In assumed healthcare cost

trend rates wauld have the followlng effects:

31i-Mar-14 31-Mar-13
Rand ‘000 1% Increase 1% decrease 1% increase
Effect on the sum of service cost and interest cost 1437 {1440} 1523
£ffect on definad henefit obligation 10674 (8 520) 11368
17 Share capital
31-Mar-14 31-Mar-13
Number of shares Rand ‘060  Number of shares
Authorlsed:
Crdinary shares of R1 each 10 000 10 10000
Comulative redeemable convertible preference sharas of R1 each 5000 5 5000
Issued:
Ordlnary shares of R1 each 1000 1 1000
The remalning unissued shares are under the control of the Directors until the Annual General Meeting.
18 Capitat commltments
31.Mar-14 3t-Mar-13
Rand '00C
Contracted but not provided 11132 30570
Authorised but not yet contracted 129429 264931

These commitments will be funded from Internal cash resources.
19 Contingent llabllities

Provislon Is made for alf liabilities that are expected to materialise.

The Company has a dispute with a customer with regards to a copper safe that was shipped and patd for by the customer In September 2013,
The Company is In the process of filing an arbitratton notice with the London Court of Internation Arbltration for batances due from the
custorner and for clalms on tosses sufferred. The autcome of this process Is not known as at year end and the costs cannot be measured at

this stage.

The Company received a letter of Intent from SARS regarding rebates claimed on dieset purchases for the period August 2008 to August 2011,
SARS alleges that the Company claimed rebates on non-qualifying activities. This ctaim is bolng appealed with the outcome not known as yet.

The amount concerned Is RS million.
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20 Cash flow analysis
a) Reconciliatlon of profit before tax to cash Inflows from operations

31-Mar-14 31-Mar-13
Rand '000
Profit before tax 516526 592 987
Depreciation and amortisation 121372 108 643
Share based payment expense 14 766 2598
Tanglble assets writtan off 12 156 2 845
el finance income {1750) (2 951)
fental income {3 364) (581}
Profit on sale of tangible assets {2711) {921}
Inceease In provisions and ather non-cash flow items 2232 11 1485
Increase in inventories (45 350) (8 609}
(increase) decrease In operating debtors {59 258} 29478
Increase In operating creditors 109 055 39563
Realiocatlon of Royalty tax from income tax paid* {20322} -
Cash Inflows from operations 643 352 775 197

* SARS misalfocated previous royaltles pald as Income tax and pald a refund back to the Company. During the year the Company ratified

SARS' misallocation by adjusting the royalties and Income taxes payable balances.

b} Income tax pald

31-Mar-14 31-Mar-13
Rand '000
Opening balance (34 934) 3500
Charge for the year (145 823) {178 926}
Witholding tax on dividends payable to THL Zinc Limited (10 175} {8 325)
Reallocatlen of Royaity tax from Income tax paid* 20322 -
Closing balance {5 831) 34934
Tax pald {176 491) {148 817}
* Refer to note 20{a) above.
¢) Dividend pald

31-Mar-14 31-Mar-13
Rand ‘000
Opening balance {216 675} -
Declared during the year (275 0¢0) {225 000)
Witholding tax on dividends payable to THL Zinc Limited 10175 8325
Closing balance - 216 675
Dividend paid {481 500) -
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21 Operating leases

At 31 March 2014, the Company had outstanding commitments uader non-cancellable oparating leases.

31-Mar-14 31-Mar-13
Rand ‘000
Expiry date:
Within one year 847 808
Two to five years 1073 1533
1320 2341

22 Related party transactions

The Company In the ordinary course of business enters Into sales and service transactions with fellow subsidiaries and associates and others le
the Vedanta Resources plc. These transactions are under terms that are no more favourable than those arranged with third partles,

Fhe followlng bafances were cutstanding/receivable from group companles at

year end
Nature of
Rand transactions 31-Mar-14 31-Mar-13
Bualance payable
Sterlite Industries Indla Limited a 47 0956 10870724
SESA Sterlite Limited {31 March 2013; Sterlite Industries India {imited} [ 17 830512 6364 492
Hindustan Zine Limited a 1483325 .
Talwandi SABO Powar a - 45 352
Exxaro Base Metals and Industrial Mineral Holdings Proprietary Limited d - 58 500 000
THL Zinc Limited d - 158 175 000
19360933 233 955 568
Balance recelvable
tisheen Mine Partnership b 13 059 630 619728
Skorplon Zine Proprietary Eimited aandb 9059 717 8800 268
KEM Mine Proprietary Limited a 4 106 066 1065 487
SESA BFM a 117018 209 365
26 352 431 9 743 848

{o) Expenses pald on behalf of group companies and or on bahalf of the Company by group companles and recharged at ¢cost paid.

b) Adminlsteation fees recovered from Lisheen Mine Partnership and Skorpion Zinc Progrietary Limited for the pariod were R25 377 329 each
{31 March 2013: R14 818 566).

{c) The share based expenses for the period for certain employee shares or rights over shares In a Group company are adminlstered by SESA
Sterlite Limited {31 March 2013: Sterlite Industries India Limited) the total expense for the year Is R14 765 532(31 March 2013: R2 716 387),
Remuneratlon and benefits of key management personnel are disclosed in note 4.

{d} The prior year balance relates to the dividends declared at 18 March 2013 of 8225 mitlion, the amount payable to THE 2inc Limited 1s net
of Dividends Witholding tax due to the South African Revenue Service,

Page 30







